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HOUSE BI LL 2649

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Representatives Veloria, Dunshee, O Brien, Chopp, Ogden and Cost a;
by request of Governor Locke

Read first tinme 01/16/98. Referred to Committee on Trade & Economnic
Devel opnent .

AN ACT Relating to the revenue provisions for |owincone housing
prograns; amendi ng RCW82. 46. 010, 82.45. 060, 82.45.180, and 84. 36. 043;
addi ng a new section to chapter 82.45 RCW creating new sections; and
provi ding an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that:

(1) Housing is of vital inportance to the health, safety, and
wel fare of the residents of the state;

(2) Safe, affordabl e housing is an essential factor for stabilizing
comuni ties;

(3) Local governnents have a grow ng need for |owinconme housing
for seniors, the disabled, and other |owinconme persons; and

(4) Reduction in federal support for |owinconme housing has
i ncreased the funding need for | owinconme housing.

In order to help address this funding need, it is thelegislature's
intent by enacting sections 2 through 5 of this act to provide a tax
incentive for the counties and cities to address |owincone housing
pr obl ens.
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Sec. 2. RCW82.46.010 and 1994 ¢ 272 s 1 are each anended to read
as follows:

(1) The legislative authority of any county or city shall identify
in the adopt ed budget the | owincone housing activities, as defined in
subsection (4)(c) of this section, and capital projects ((funded—in

whele—oer—nR—part—Fromtheproceeds—of—the tax—authoertzed—+n—this

ol i neludi I L w 43 |
AHter—ApriH—36,—13992)), as defined in subsection (7) of this

section, funded in whole or in part from the proceeds of the tax
authorized in this section and shall indicate that the tax is intended
to be in addition to other funds that are reasonably available for the
capital projects and | owincone housing activities.

(2) The legislative authority of a county or a city nmay inpose an
excise tax on each sale of real property, in the unincorporated areas
of the county for the county tax and in the corporate limts of the
city for the city tax, at a rate not exceeding one-quarter of one
percent of the selling price. The revenues fromthe tax inposed under
this subsection shall be used by any city or county with a popul ation
of five thousand or |less and any city or county that does not plan
under RCW 36. 70A. 040 for any capital purposes identified in a capital
i nprovenents plan and local capital inprovenents, including those
listed in RCW 35. 43. 040.

Revenues generated from the tax inposed under this subsection in
counties with over five thousand popul ation and cities with over five
t housand population that are required or choose to plan under RCW
36. 70A. 040 shall be wused solely for financing capital projects
specified in a capital facilities plan elenent of a conprehensive plan
and housing relocation assistance under RCW 59. 18. 440 and 59. 18. 450.
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However, revenues (a) pledged by such counties and cities to debt
retirement prior to April 30, 1992, may continue to be used for that
purpose until the original debt for which the revenues were pledged is
retired, or (b) coomtted prior to April 30, 1992, by such counties or
cities to a project may continue to be used for that purpose until the
project is conpleted.

(3) Inlieu of inposing the tax authorized in RCW82. 14.030(2), the
| egislative authority of any county or any city nmay inpose an
additional excise tax on each sale of real property in the
uni ncorporated areas of the county for the county tax and in the
corporate limts of the city for the city tax at a rate not exceedi ng
one-hal f of one percent of the selling price.

(4)(a) The legislative authority of any county or city may inpose
an additional excise tax on each sale of real property in that county
or city at arate of thirty-seven one-thousandths of one percent of the
selling price, but any county inposing the tax shall provide a credit
agai nst the county tax for the full anmpbunt of any city tax i nposed upon
the sane taxable event. The legislative authority of the county or
city inposing the tax must comrunicate in witing to the departnent of
revenue and county treasurer before the effective date of the tax that
this tax has been inposed before the departnent of revenue or county
official may collect this tax.

(b) Revenues generated fromthe additional excise tax i nposed under
this subsection shall only be used for |owincone housing activities.

(c) For the purposes of this section:

(i) "Lowincone housing activities" include planning, building,
mai nt ai ni ng, i nproving, or restoring publicly owed | ow i ncone housi ng,
granting funds to nonprofit organizations for |owincone housing,
granting funds for the benefit of residents of |owinconme housing in
the form of rent subsidies, and other financial aid or grants to

i ndi vidual s or organi zations provided the ambunts are dedi cated solely

to the planning, building, inmrovenent, restoration, nmintenance, or

provi sion of | owincone housing;

(ii) "Lowincone housing" neans housing provided for |owincone
househol ds; and

(iii) "Lowincone household” neans a single person, famly, or
unrel ated persons living together whose inconme is at or below fifty

percent of the nedian incone, adjusted for household size, in the

county where the | owincone housing is | ocated.
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(d) Authority to inpose this additional real estate excise tax
takes effect July 1, 1998.

(5) Taxes inposed under this section shall be collected from
persons who are taxable by the state under chapter 82.45 RCW upon the
occurrence of any taxable event within the unincorporated areas of the
county or within the corporate limts of the city, as the case may be.

((€65))) (6) Taxes inposed under this section shall conmply with al
applicable rules, regulations, | aws, and court deci sions regardi ng real
estate excise taxes as I nposed by the state under chapter 82.45 RCW

((66))) (7) As used in this section, "city" neans any city or town
and "capital project” neans those public works projects of a loca
governnment for planning, acquisition, construction, reconstruction
repair, replacenent, rehabilitation, or inprovenent of streets; roads;
hi ghways; sidewal ks; street and road | i ghting systens; traffic signals;
bri dges; donestic water systens; storm and sanitary sewer systens;
parks; recreational facilities; law enforcenent facilities; fire

protection facilities; trails; libraries; admnistrative and/or
judicial facilities; and river and/or waterway flood control projects
by those jurisdictions that, prior to June 11, 1992, have expended
funds derived from the tax authorized by this section for such

pur poses( (—and—unti+—Dbeecenber—31—1995,—housing—profects—For—these

tax—autherized—by ROW 8246035 F6r—sueh—purpeses) ).

NEW SECTION. Sec. 3. A new section is added to chapter 82.45 RCW
to read as foll ows:

The anpunt of the additional excise taxes paid to any county or
city upon the sale of real property under RCW 82.46.010(4) shall be
all owed as a credit against any tax inposed by the state upon the sale
of real property under this section. This credit shall be effective
fromJuly 1, 1998, until the date the additional excise tax under RCW
82.46.010(4) is repeal ed.

Sec. 4. RCWS82.45.060 and 1987 ¢ 472 s 14 are each anended to read
as follows:

((£2)) There is inposed an excise tax upon each sale of rea
property at the rate of one and twenty-ei ght one-hundredths percent of
the selling price. An anmobunt equal to seven and seven-tenths percent
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of the proceeds of this tax to the state treasurer shall be deposited
in the public works assistance account created in RCW 43.155. 050,
wi thout regard to the credit authorized under section 3 of this act.

Sec. 5. RCWS82.45.180 and 1993 sp.s. ¢ 25 s 510 are each anended
to read as foll ows:

(1) For taxes collected by the county under this chapter, the
county treasurer shall collect a two-dollar fee on all transactions
required by this chapter where the transaction does not require the
paynment of tax. The county treasurer shall place one percent of the
proceeds of the tax inposed by this chapter, reduced by the credit
aut hori zed under section 3 of this act, and the treasurer’'s fee in the
county current expense fund to defray costs of collection and shall pay
over to the state treasurer and account to the departnment of revenue
for the remai nder of the proceeds at the same tine the county treasurer
remts funds to the state under RCW 84.56. 280. Except for the tax
proceeds required to be deposited in the public works assistance
account under RCW 82.45.060, the state treasurer shall deposit the
proceeds in the general fund for the support of the comon school s.

(2) For taxes collected by the departnent of revenue under this
chapter, the departnent shall remt the tax to the state treasurer who
shal | deposit the proceeds of any state tax in the general fund for the
support of the common school s except for those tax proceeds required to
be deposited in the public works assistance account under RCW
82.45. 060. The state treasurer shall deposit the proceeds of any | ocal
t axes i nposed under chapter 82.46 RCWin the local real estate excise
tax account hereby created in the state treasury. Moneys in the |ocal
real estate excise tax account my ((be—spent)) only ((fer
eh-strbutt+en)) be distributed to counties, cities, and towns inposing
a tax under chapter 82.46 RCW Except as provided in RCW 43.08. 190,
all earnings of investnents of balances in the | ocal real estate excise
tax account shall be credited to the local real estate excise tax
account and distributed to the counties, cities, and towns nonthly.
Monthly the state treasurer shall make distribution fromthe | ocal real
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estate excise tax account to the counties, cities, and towns the anount
of tax collected on behalf of each taxing authority. The state
treasurer shall make the distribution under this subsection wthout
appropriation.

Sec. 6. RCW84.36.043 and 1991 c 198 s 1 are each anended to read
as follows:

(1) The real and personal property used by a nonprofit organi zati on
in providing energency or transitional housing for | owincone honel ess
persons as defined in RCW35. 21. 685 or 36.32.415 or victins of donestic
vi ol ence who are honel ess for personal safety reasons is exenpt from
taxation if:

(a) The charge, if any, for the housing does not exceed the actual
cost of operating and maintaining the housing; and

(b)(i) The property is owed by the nonprofit organization; or

(11) ((Fer—taxesHteviedtor—ecoHeet+oni+n1991through-—1999only))
If the property is rented or |eased by the nonprofit organi zati on and
the benefit of the exenption inures to the nonprofit organization.

(2) As used in this section:

(a) "Honel ess" neans persons, including famlies, who, on one
particular day or night, do not have decent and safe shelter nor
sufficient funds to purchase or rent a place to stay.

(b) "Emergency housing" means a project that provides housing and
supportive services to honeless persons or famlies for up to sixty
days.

(c) "Transitional housing" nmeans a project that provides housing
and supportive services to honel ess persons or famlies for up to two
years and that has as its purpose facilitating the novenent of honel ess
persons and famlies into i ndependent I|iving.

(3) This exenption is subject to the admnistrative provisions
contained in RCW 84. 36. 800 t hrough 84. 36. 865.

NEW SECTION. Sec. 7. Section 6 of this act applies to property
taxes levied for collection in 2000 and thereafter.

NEWSECTION. Sec. 8. Sections 1 through 5 of this act take effect
July 1, 1998.
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